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Committee: Full Council 

 

Date: 21 March 2023 

 

Title: Investment Strategies 

Purpose of Report 

Members to consider potential investment accounts for the funds held by the Town 

Council. 

Recommendation: 

1. Members resolve to keep six months of the 2023/24 precept £180,000 in the 

Natwest Reserve account and £250,000 in the Public Sector Deposit Fund. 

 

2. Members resolve to delegate to officers to start the process of opening new 

accounts with (name of bank) and move funds of £XXX into each account. 

 

3. Members resolve to elect three signatories for each new account. 

Background: 

1. The Town Council hold two accounts with Natwest Bank using internet 

banking to make payments. There is a current account and a Reserve 

Account which holds the majority of the Town Council’s funds. The funds 

move from the Reserve account into the Current Account as it is needed, 

leaving £100.00 in the Current Account at the end of each working day. 

 

2. A deposit of £75,000 was invested in Churches, Charities & Local Authorities 

(CCLA) Public Sector Deposit Fund in March 2020 following the resolution 

made at Town Council Meeting held on Tuesday 26 February 2019 Minute 

No:577:  

577 Investments  
Consideration was given to investing in the CCLA (Churches, Charities & 
Local Authorities Public Sector Deposit Fund in accordance with the Town 
Council’s Investment Strategy. 
Issues discussed or raised during consideration of this agenda item included: 

• The notice required to make withdrawals. 

• The potential impact of Brexit on investments. 
 
RESOLVED  

(i) That £75,000 is invested in the CCLA Public Sector Deposit Fund 
(ii) That advice is sought regarding longer term investment options 
(iii) that an in-depth assessment of the amount of money that should be 

kept in the Reserve account is undertaken. 
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3. At the present time, the Town Council annual budget is below the threshold of 
the Financial Services Compensation Scheme (FSCS) which protects up to 
£85,000 held in an account. The FSCS website states: 

FSCS does not protect deposits made by a public authority (including a 
parish council), unless it is a small local authority with an annual 
budget of up to EUR500,000. 

 
4. However, the CCLA Public Sector Deposit Fund is not covered by the FSCS 

£85,000 guarantee which means the investor takes the risk and bears any 
losses. Officers are seeking clarification of this.  
  

5. At the Town Council meeting on 21st February 2023 the Investment Policy 
was discussed:  
2022-0223-TC Investment Policy and Plans 

  Members NOTED the report. 
  Members discussed the report. 

The Town Clerk advised Members that officers would be looking at 
potential options to bring to the March meeting. 
Members requested that officers look for companies who have ethical 
standards where any funds are to be potentially invested. 
 

6. As of 28th February 2023, the funds held in Town Council accounts were: 

 

Natwest Current Account:          £100.00 

Natwest Reserve Account:  £571,349.72 

CCLA Public Sector Deposit Fund: £75,000.00 

      Sub Total:  £646,449.72 

2023/2024 precept (April 2023): £379,231.00 

            Total: £1,025,680.70 

 

7. The whole precept for 2023/2024 £379,231.00 will be received in one deposit 

by the end of April 2023. 

 

8. It is prudent for councils to keep between four and six months worth of 

precept as General Reserves in case the precept is not received. 

 

Report: 

9. Officers researched possible banks with ethical standards that also service 

accounts for councils. Such banks which have varying degrees of ethical 

standards that are also known and used by other councils across the UK are 

Unity Trust Bank, Cambridge & Counties Bank, and Hampshire Trust Bank 

Plc. These banks were contacted by officers and were given information on 

savings accounts which are listed in Appendix 15A. 

 

10. The Unity Trust Bank have three types of savings account currently available. 

The Cambridge & Counties Bank only have one available savings account 
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with a 95 day notice account. The Hampshire Trust Bank do not currently 

have any savings accounts available. 

 

11. Because of the changeability of the banking sector currently, officers will look 

on a regular basis for alternative arrangements and bring these to council 

should the need arise. 

 

12. When applying for savings accounts, the bank will carry out due diligence by 

completing enhanced checks on each of the signatories. A minimum of two 

signatories will be required for each new account. Members may wish to elect 

three signatories at this meeting which would assist with the application 

process if the Town Council agrees to open any account. 

 

13. As the Town Council are currently planning various projects such as the 

replacement play equipment for Winterhay and West Crescent play parks, as 

well as the installation of the fitness trail at the recreation ground, Members 

may consider an easy access account rather than a longer term investment. 

 

14. The monthly expenditure is on average £30,000, and it would be prudent to 

keep six months worth of expenditure in the Natwest Reserve Account. 

 

15. Members are being asked to resolve to delegate to officers to keep 

approximately six months of the 2023/24 precept £180,000 in the Natwest 

Reserve account and increase the CCLA Public Sector Deposit Fund from 

£75,000 to £250,000. These funds should be retained as the General 

Reserve. 

 

16. Members resolve to delegate to officers to start the process of opening new 

accounts with (name of bank) and move funds of £XXX into each account. 

 

17. Members resolve to elect three signatories for each new account. 

 

 

Julie Earp 
Deputy Town Clerk 
March 2023 


